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The Trust Company (RE Services) Limited ABN 45 003 278 831 (Perpetual) as responsible 
entity of Alternative Investment Trust ARSN 112 129 218 (AIT) refers to the: 

 

(a) fund update for AIT released on 5 August 2016 in relation to a request received by 
Perpetual from a group of members (Requisitioning Members) to call a meeting for 
the purpose of considering and voting on resolutions to remove Perpetual as the 
responsible entity of AIT and appoint One Managed Investment Funds Limited ACN 
117 400 987 as responsible entity; and 
 

(b) the notice of meeting dated 9 August 2016 to consider the change of responsible entity 
for AIT. 

 

The Requisitioning Members have further provided the attached statement outlining their 
reasons for the proposed resolutions to change the responsible entity for AIT.   

 

Perpetual has always acted in the best interests of all investors in AIT in its role as responsible 
entity of AIT.  As investors are aware, it is a complex process to revitalise AIT, which requires 
due process to be followed.  Perpetual respects the opinions expressed by the Requisitioning 
Members in the attached statement, and understands that the necessary steps it took as part 
of the process may result in differing opinions among investors.  Perpetual is happy to address 
any question investors may have at the upcoming meeting for AIT. 

 

ENDS 

 

For any enquiries or information please contact Perpetual: 

Email: hugh.treweeke@pereptual.com.au 

Contact Number: (02) 9229 9000 
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The information below is provided by a group of investors in the Alternative Investment Trust (‘AIT’ or 

the ‘Trust’) that collectively own approximately 19.9% of the units in AIT (“We”).  

We have been followers of the Trust over many years as investors in the Trust and as investors in the 
underlying assets to which AIT has exposure.  

AIT was placed into a wind down in 2009 and the value of the portfolio has shrunk significantly since that 
time. For every $1 of NAV invested in AIT on 5 February 2009 when The Trust Company (Re Services) 
Limited (‘Responsible Entity’) took control of the Trust, investors have received only 76 cents of capital 
distributions with another 5 cents of NAV still remaining. 

The Trust’s remaining net asset value of less than $20 million will take a number of years to fully realise.  
Therefore, we believe there should be two core focuses for AIT: 

1. Cost reduction. AIT no longer has the asset base to absorb high costs. The Trust must reduce costs 
across the portfolio to maximize the remaining returns of capital to investors. The Trust’s future 
cost structure must be as low as possible. 
 

2. Alternative uses of the Trust. Even with a low cost focus, the remaining assets will require 
considerable time to liquidate and the operating expenses of AIT will reduce ultimate recovery 
for investors. We believe that other investment groups might be interested in utilising AIT’s 
existing structure, potentially giving Unitholders an opportunity to exit at a premium to the 
current unit price. 

Over the past two years we have sought to actively engage with the Responsible Entity in order to address 
a number of our concerns about the operation of the Trust. We believe there has been a lack of progress 
in: 

 Addressing and containing costs – according to the 2015 Annual report, the Responsible Entity 
presided over the expenditure of $986,000 in FY2015 and $911,000 in FY2014. In FY2015, 
$748,000 was paid in non-management fees. Our view is that this is not acceptable for a fund with 
this asset base; 
 

 Unwinding the Macquarie Swap – this structure contains the vast portion of AIT’s assets and has 
not been required for several years. The swap subjects the Trust to unnecessary liquidity 
restrictions and fees; 
 

 Distributing available cash on a timely basis – we believe there have been significant delays in 
distributing available cash to investors which have caused additional fees to be collected by the 
current investment manager. On numerous occasions we have seen AIT’s cash balance exceed 
25% of NAV before the Responsible Entity has announced a distribution;   
 

 Disclosing the tax position of the Trust – we believe this information is fundamental for existing 
and new investors to understand; and 
 

 Developing any restructuring initiatives – we believe there is market and investor interest to 
relaunch AIT in some capacity. We are surprised that in the 14 months since it was announced 
that ‘corporate initiatives’ were being considered, Unitholders have not been asked to consider 
any new ideas that would enhance value. 
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